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DEPARTMENT OF AGRICULTURE

Commodity Credit Corporation

7 CFR Part 1412

RIN 0560–AF25

Amendment to the Production
Flexibility Contract Regulations;
Extension of Comment Period

AGENCY: Commodity Credit Corporation,
USDA.
ACTION: Interim rule with request for
comments; extension of the comment
period.

SUMMARY: In the interim rule published
in the Federal Register on October 23,
1997, (62 FR 55150), comments were
requested by November 24, 1997.
Interested parties have requested that
the comment period be extended to
provide additional time for comments.
DATE: This rule was effective on October
23, 1997. Comments on this rule must
be received on or before December 1,
1997, to be assured of consideration.
ADDRESSES: Please submit written
comments to Scotty M. Abbott, Farm
Service Agency, United States
Department of Agriculture, STOP 0517,
1400 Independence Avenue, SW,
Washington, DC 20250–0517.
FOR FURTHER INFORMATION CONTACT:
Scotty M. Abbott, Farm Service Agency,
United States Department of
Agriculture, STOP 0517, 1400
Independence Avenue, SW,
Washington, DC 20250–0517; telephone
202–720–5422; Internet address:
Sabbott@wdc.fsa.usda.gov.

Signed at Washington DC, on November
24, 1997.
Bruce R. Weber,
Executive Vice President, Commodity Credit
Corporation.
[FR Doc. 97–31382 Filed 11–28–97; 8:45 am]
BILLING CODE 3410–05–P

FEDERAL RESERVE SYSTEM

12 CFR Part 226

[Regulation Z; Docket No. R–0960]

Truth in Lending

AGENCY: Board of Governors of the
Federal Reserve System.
ACTION: Final rule.

SUMMARY: The Board is publishing
revisions to Regulation Z. The revisions
implement an amendment to the Truth
in Lending Act contained in the
Economic Growth and Regulatory
Paperwork Reduction Act of 1996
affecting the disclosure of a fifteen-year
historical example of rates and
payments. The amendment applies to
variable-rate loans with a term
exceeding one year and secured by the
consumer’s principal dwelling. The
amendment allows creditors to provide
a statement that the periodic payment
may substantially increase or decrease
together with a maximum interest rate
and payment based on a $10,000 loan
amount, in lieu of having to provide a
fifteen-year historical example of index
values.
DATES: Effective date: This rule is
effective November 21, 1997.
Compliance date: Compliance is
optional until October 1, 1998.
FOR FURTHER INFORMATION CONTACT:
Kyung H. Cho-Miller, Staff Attorney,
Division of Consumer and Community
Affairs, Board of Governors of the
Federal Reserve System, at (202) 452–
3667 or 452–2412; for users of
Telecommunications Device for the Deaf
(TDD) only, contact Diane Jenkins at
(202) 452–3544.

SUPPLEMENTARY INFORMATION:

I. Background
The purpose of the Truth in Lending

Act (TILA) (15 U.S.C. 1601 et seq.) is to
promote the informed use of consumer
credit by requiring disclosures about its
terms and cost. The act requires
creditors to disclose the cost of credit as
a dollar amount (the finance charge) and
as an annual percentage rate (the APR).
Uniformity in creditors’ disclosures is
intended to assist consumers in
comparison shopping. The TILA
requires additional disclosures for loans
secured by a consumer’s home and
permits consumers to rescind certain
transactions that involve their principal

dwelling. The act is implemented by the
Board’s Regulation Z (12 CFR part 226).

The credit transactions covered by
TILA and Regulation Z fall into two
categories—open- or closed-end credit
transactions. Open-end credit is defined
as a plan under which the creditor
reasonably contemplates repeated
transactions, which prescribes the terms
of such transactions, and which
provides for a finance charge that may
be computed from time to time on the
outstanding unpaid balance, for
example, credit extended by means of a
credit card (§ 226.2(a)(20)). Closed-end
credit is defined as any credit
arrangement that does not fall within
the definition of open-end credit
(§ 226.2(a)(10)). A mortgage loan with a
fixed maturity date is an example of
closed-end credit.

II. Regulatory Provisions
Under Regulation Z, the timing and

number of disclosures required for
variable-rate loans vary depending on
the term and security for the loan. For
all variable-rate loans, disclosures are
generally provided once—prior to
consummation. However, if the loan
exceeds a term of one year and is
secured by the consumer’s principal
dwelling, creditors are required to
provide disclosures at different times—
a loan program disclosure when an
application is received (or when a
nonrefundable fee is paid, whichever
occurs earlier), transaction-specific
Truth in Lending disclosures prior to
consummation, and disclosures
subsequent to consummation when
certain rate or payment changes occur.
(See Regulation Z, 12 CFR 226.17(b),
18(f), 19, and 20(c).)

Disclosures provided at application
for a variable-rate mortgage include the
Board-prescribed Consumer Handbook
on Adjustable Rate Mortgages (or a
comparable substitute) and a loan
program disclosure for each variable-
rate program in which the consumer has
expressed interest. The loan program
disclosure consists of twelve separate
items, including information such as the
identification of the index or formula to
be used for adjustments and a fifteen-
year historical example of how changes
in the index values or formula used to
compute interest rates would have
affected the interest rates and payments
on a $10,000 loan.

On September 30, 1996, the Economic
Growth and Regulatory Paperwork
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